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Inceptua to now commercialise Apealea® in the Nordics
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Oasmia Pharmaceutical has announced that it has transferred the rights to
commercialise its key value-driver Apealea® (an enhanced formulation of
paclitaxel for ovarian cancer) in the Nordic countries to Inceptua Group. Under
the terms of the deal, Oasmia is eligible to receive double-digit percentage
royalties on sales of Apealea ® in the Nordics. We believe this is a sensible deal as
Inceptua had already obtained rights to commercialise the drug in other
European countries under a deal with Oasmia’s partner Elevar Therapeutics in
December 2020 (see below) – we expect that the streamlining of Oasmia’s
operations will enable some cost savings that can be funnelled towards
progressing its current R&D pipeline assets docetaxel micellar (Phase Ib trial in
prostate cancer just started dosing) and cantrixil (we anticipate entering Phase
II next year), as well as advancing its “string of pearls” strategy to further grow
the oncology portfolio. We continue to project Inceptua conducting the first
launches of Apealea® in European countries in H2 2021, while we believe Elevar
could initiate new trials also in H2 to support a future NDA (we forecast US
launch in 2025). We have revised our forecasts to reflect the structure of this
deal and consequent modest cost savings. With sales in the Nordics only a
fraction of our forecasts for peak sales of Apealea ® for $275 million in the US
and Europe, the new economics have no material impact on our valuation of
Oasmia – we maintain our BUY rating and fair value of SEK 7/share.


Elevar sublicensed Apealea® in Europe with Inceptua in December 2020 –
the economics due to Oasmia under its deal with Elevar are unchanged –
development, regulatory and sales milestones up to $678 million, and doubledigit percentage royalties on sales. Inceptua’s Pharma division has infrastructure
across Europe and the Middle East, marketing orphan and specialty care products
including Farydak® (panobinostat, developed by Novartis), a drug to treat
relapsed/refractory multiple myeloma.



Phase Ib trial of docetaxel micellar in mCRPC underway – this open-label,
3+3 design dose-escalation trial is to recruit up to 18 chemotherapy-naïve
mCRPC patients. Patients are to be treated with up to 10, 21-day cycles of one
of three dose levels of docetaxel. The primary endpoint is to determine the
maximum tolerated dose, and secondary efficacy endpoints include progressionfree survival and prostate-specific antigen progression. The study has a primary
endpoint completion date (as listed on ClinicalTrials.gov) of June 2023.
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